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THE LONDON LOAN.

Col. G. W. Macfarlane’s State-
ment,

Hoxorurv, November.

Smm:—0n behalf of Mr. H. R. Armstrong
and mvself, as Financial Agents of His Ma-
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railway revennes, ially hypothecated, as
well as the general revenues of the country.

The first Japanese loan brought out on the
London market was a 7 per cent. one for
£9 400,000; the issue prica was U214 per cent.;
eommission was Tl¢ per cent., and expenses
5 per cent. The whole loan was not sub-
seribed for.

Chinese first loan of 7 per cent. for £1,505,
000 was issned at 98 per cent.; commission,
73 per cent; expeuses, 53{ per ceut,, but se-
cured by A special hypotheecation of their
onstoms revenues, and a receiver appointed

by the bondholders, with a provision in the
Act that holders of the bonds might pay
them for custorns duties. China afterwards
obtrined a 6 per cent, loan at same rite of

whieh is dated 11th June, this year, antherizes

we found our efforts o effect a satisfactory
reanlt, impeded and nlmost thwarted by the

a 6,000,000 dollay loan and the government

inimical attitude of various influential jour- | bas issved in London, under this anthorit,

nals, muinly of San Francisco.
forted statements sedulously Qistributed in |
London countribnted in a great degree to |
create in the minds of English eapitalists |
doubts of the soundness of the Lbannas a |
business proposition. This wks oounter-

acted mainly, we may say, by the friendly

services of the issuing house ( Messrs, Math-

eson & Co.) and the syndieate who gaaran-

tead the Loan.

As a preliminary n bond was executed | ing the extont of territory, amount of popu- | - 1day. rate 34 per cent........ 8 11 3 . [ - _ 3
undor “vesolation of Hiz M ajesty’s Cabinet | lotion. and situation of this Kingdow, the | 40,000 December 81, January 6, 6 themselves whether they wish to purcha.-?c or not. i e

by the Minister of Finance at that time, the
Hon. Pagl P. Xanos, whieh was to have been
deposited with Bank of Enginud.

This wns no extroordinary proeeeding, bat |
ong whioh bas been nsually adopted by the |
syndicate, who charge themselves with effect-
ing foreign lomns in London. It appears |
that this action was subjected to miseon-

struction, parties inimical to the Loan con- | the friendly efforts of our condjutor in Lon- | 7 days, rated per cent......... 57 10 8 | The most compifcated cases of defective
struing the execution and depesiting of that | don, than to the gain 1msd compensation | 100,000 February 5, Febraary 10, [ vislon thorooghly  disaznossl FHREE QF
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the advice of His Majesty’s Minister at | ture for seouring an official quotation on the | 50,000 March 1, March 3, 2 days, " A N 0
Washinglon, who conferred with me in New | London Exchange for Hawaiian National |  rate2i4 per cent......cc...ocoo 6 17 0 |
York by special appointment, this bond was | Bonds? Anticipating such questions, I re- | 50,000 March 8, March 10, 7 days, i CHL OROD YN&
withheid from snch deposit with the consent | spacuqil_r snbwit to Your Excellency these m’&‘ﬁ 3}1 per ‘I’aenlﬁ"ﬁi'"'ﬁ"ﬁ”ﬁ 2% 15 4 |
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inponvenience and diflicolty in using his |
bonds and coupons in his commereial trans-
netions it 1t became necessary or profitable |
to discount or otherwise dispose of the snme.

We did not besitite to acoede to this
chaage, beonuse,

Firstly—It was mnecessnry
floating the Loaun.

~Seoondly—It worked no disadvautage. to
the Hawalian people.

The second proposition we beg vour leave
to make clear at further length,

While your Excellency is fully couversant
with the zubject, 50 manuy comments Lave
been publiely made upon this matter whieh
were unjost that we deem it onr doty to Iny
folly before you the reasons which actusted
g in our course.

The impression that the bonds were to be I
fssued for pounde sterling and repaid in
American gold coin in the ratio of five dollars
for each pound is ubsurd and needs no far-
ther allusion,

The proposed form of the bond did not em-
body such a proposition, bat in consequence
of your suggestion that the recitals in the
bouds did not state unequivocally enocugh
that five dollare American pold are not re-
quied to redeem a ponnd sterling, the word-
ing in the recitals has been changed and we
bolieve will now meet your approval and that
of your colleagues in His Majesty's Cabinet.

Therefore the debt which the Hawaiinn
Government assumes to pay amounts in

{0 soceess o |

: s : laced and regularly listed, but throogh the : . :
eguivalent gold ooin of the United States to | P - 2 Dt 2 Paal P. Kanoa appeared printed. This has Britl Hlz Excellency the Vi = O ’
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peither more nor less than the amount which friendly dibposed to this Kingdom and its been considersd proper and essentinl, be lsta, b

it reoeives in such equivalent. Upon this
amount (£200,000) interest is payable at six
per centum, amounnting to £6, every balf

change (hrough San Francisco on Landon
(say 49 penee to the dollar) abont £29400;
though the sctual rate at this time would
make the cost only $29,100, for the reason
that exchange to London is invanably in
favor of the remittor.

Thewefore the balf yearly interest wouold
not be £50,000, as would appear from the in-
téermédiate report of the Depariment of Fi-
nanee. According then tu the rate of ex-
echange at the time of payment of interest
the Hawniinn Government mwight beonme n
gainer, bot under no circometances which
can be foreseen could it ever become a loser
by sueh remittances.

We will now by yoor leave submit to you
the facts attending the placing of the Loan.

This work was confided to the syndicats,
the issuing house and the issuing firm of
brokers. The syndicate were the guaran-
tors to the Hawaiian Government that the
Loan would be effected; in other words. if
the moneyed public in London should for
nny reason decline or fail to snbseribe to the
Loan, the syndieate were bound to furnish
the money nt the minmimum rate stafed in
thie law, and for this the srndicate were to
receive the commission of five per centum
on the first million of dollars, and soeh per-

Sher Josnr pinsed by ot e ny for. | doned, we hiope, however, ouly tempnsaiils. St |'I c . y el medn e
syndicate were 1o be paid n premiom of fva | 1418 Lirdly ueccssary @ v 110 v | OLGATNISIHP LOMpPany ASBESTOS FELT MIXTURE

per cent, for noting as underwriters to in-
sure the snecezs of the Loan, the difference
betwean the eyndioats and  the parchasers of
bonds being thst the former nre or were -
lowed n commirsion of five percent., the nt-
tar a discount of two per cant.

There were ulso, ontside of this commis-
sion, certain expecses o be provided for,
which were necessarily incidental to placmyg
n first Loan opon the financial market of
Liondon. These expenses were specifically
detailed Lo the late Ministiy of the Hawaiian

ingdom in s letter of which I subseribe the
following eopy :

[Oopy.]
Horovvwy, 25th Aagust, 1886,

Hee Ex. W. M. Gibson—S1i: Tu reference
to our conversation of this worning, I bave
to inform you that the expenses in flonting n

Hawaiian Goverument lToan in Loudon | those efforts, .
;onlﬂb; as fu:)lm:d ! r:;!hl‘te faot hor the estal:ll.:uhmelut of this l'li'p““':,",,,::“,ﬂ‘n,,d passengers only. f If 1
nderwriting by syndicate to o was, however, nol the only advanta- ’ -
insure the success of the geous regults. The firmness in v{mm which ﬁb FUI' the rBSt call il o] Yﬂ“rsa - —— Is supereadi 1l
— — reeiing all other Nteam Boilers
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10«

i vmulng ete.... 110 ™= _ If the Hawaiian Government desired (o CAMERON............Commander. 1
rokers . ' issue Lh aini t f th i r o pige : g
SREEhemhe 0| IR b sl v s s | CONSOLIDATED ! |Chu Ban Chong & Co., | zesomict ot sum,
firm..... e 210 © ::;Nfl:‘i: }l:;m g‘_:tth;:; time, asdollateral gamr- Less Liable to Explode,
Commission ing " w 85 to 95 per centnm of th :
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It is possivle that, should Hawaiian credit
in Loodon be good, these expenses might be
reduooced somawhat,

The above figures were given me by a well-
known London firm before I left.

(Signed) H. R. AxusTRONG.

This estimnte was sooepted by the late
Ministry, and it was well understood that
these expenses wonld be necessarily incurred
in Hoating the Loan, and establishing & na-
tional credit in London. No misconception
existad, but that these expenses had no rels-

to the commiscion allowed to the syndi-

g‘tmf center of the world, Allow me
 siale a few instances :
= 5 Al per cent. lonu for £2.95,-

Their dis- |

| promise of preat benefit to onr commaunity,

| nuder conditions which were by uo merns

per eent,; ConumigRic

595,200 poisds sterling, stating iu the pros-
pectas that the issne 1= post of un anthorized
loan for $£6000,000—the bonds are free of
tnxes, and the Aet and issma are identieal
with the Hawaiian one—the resouress of the
country and its internnl wealth howaver, are,
much larger than onrs, nnd while onr annual
debt per capita is about $1.50, theirs is bat
$1.00,

Thesa quotations will show thnt consider-

Loan hag been placed in the London market l

under singularly favorable eonditions,

1f yon compnre the aggregate nmount of
eommissions, expenses, ete., and net resalts
of those loaus with those of the loan effected
for the Hawaiian Islands, this becomes seli-
evident, und in atianining this result, it be-
comes evident nlso that mueh more is dos fo

cognition be given by the Exchange to the
bands.

This is done to prevent stock-jobbery with
National secorities and the consequent im-
pairing of the credit of the government
whose bonds are zo placed. 1 is done like-
wise to protect the public who invest in guch
geenrities in good faith, npon the express
assurance of the Stock Exchange Committes,
that the representations minde in placing
such stock before the people are justified and
that the quotations at which they are placed
are in good faith' the represantative valae of

but that rests with the action of the Ha-
waiian Government.

We now beg leave to eall yonr Excellency's
attention to our nction with reference to the
redemption of the bonds of Mr. Clans
8 els. When the Ioan was first

upon the markec* the subgeriptions
wore payable in fixed installments, as is
usual in such transactions, bringing the aver-
age to the 1st of January, 1867, asnearly as
practicable. For these mbnuﬂ%t:m and
the first six months' interest, the issning
bouss delivered to the subscribers its serip
oertifiente retnrnable upon deli of the
coupon bonds; therefore nt the delivery of
those bonda only fifty-nine instead of sixty

be obtained; this was done as the subjoined
statements of interest earned will show, and
this investment was made at the risk of the
issuing honse, and not the Hawaiian Govern-
ment.

= . [Copr.]
Memo, of inferest on deposit neconnt Ha-
wnizgn Loan:

50,000 December 15, December 80
15 days, rate 31 percent ..... 66 15

£'a d. [

|

10,000 withdrawn December 30, l
|

|

-
i

| 40,000 December 30, Docember 41,

davs, rata 8} per cent.......... 8L 7 &
40,000 Janvary 6, Jananry 12, 6

days, rate S per cent........vs 13 14 &
50,000 deposited Jannary 12
90,000 Janaary 12, January 27, 15

days, rate 8 peroent.c......... 110 19 1
10,000 deposited January 27.
100,000 January 27, Febroary 2,

(Signed ) Marresox & Co.

It will be observed that while the capital |
commanded at first over 5 per eeninm, the |
bank rates on eall loans shortly thereafter
decreased steadily., I had received instroc-
tions to obinin the funds necessary to redeem
at the earlicst time the bonds held by Mr.
Sprickels. In accordance with those instruoe-
tions and also as much as possible to avoid
an actoal loss in interest (for the bonds to
be redeemed were drawing interest as well as
the money subscribed) we carried oot the

those secarities, and that the bosiness world
can with confidence expect the prompt pas-
ment ot the interest acerning on snch secu-
rities. Those bonds then aeguire a valne |
and commereinl usefulness,because the Banks
and Commercis]l Houses then only recoguize
their value,

In tlie course of thue, if nothing nutoward
bappens, and the payments of interest are
promptly made, the preminm reaches n
point which represenis a unit of inferest,
and the bonds cin be converted at par valoe,
into others bearing less interest, nutil the
Loan be placed at the same rate which
othier older and richer countries haye ob-
tained through the good faith shown in the
dealings . of their Governments with ‘he
financinl warld of London. This course we
followed, and despite the violent, unfair, and
unjustifiable atacks of a certain portion of
the Ameriean press, not only was the Loan |

interests, the securities advanced on their |
own merif, to a preminm of eight per centam

and we had pefecled the nrrangements to
place the remaining qouarter of the Loan
{ £1€0,000) at that figure (the benefit of which
ndvance would have accrued entirely to the
Hawaiian ;m)ﬁle)wlmn pows reached Lon-
don, of the change of administration. So
much better informed are the commercial
public there upon Hawaiian affairs, than
wonld be supposed in the Islands, that the
normal change in the Government hardly
affected the value of the Hawaiinn securi-
ties, but when the false news was dizsemin-
ated there, that the new administration con-
templated repudistion, the Hawaiian bonds
fell in value, from 108 to 85.

Asis well known to your Excellemcy at
that time thers wers two loeal private enter-
priees mooted, which were sapposad in Lon-
don and acknowledyed in Honolulu, to Le of
great importance, and earried in them the

viz.: the projected railroad of the Hon. Saml.
G.Wilderand the colonization nndertaking of
It, F, Dillingham, Esq.

The projects had no relation to or connee- [
tion with one another, and were being taken
in hand by different moneyed cireles in Lon-
don; yet the effect of thoss rumaors of repo-
diztion by the Hawaiian Covernment was
such, that both projects Lod 1o Le

obtaining cheap eapital for private nod sein-
priviate enterpriges is interwoves with the
estublishment and mnintenance of a sound
national ecredit, and this can be said with
greater force of the Hawaiian Islands than
of otber countries, soch us wining cosn- |
tries: in the latter the gaming spirty assists
—here our nodertakings obtain o recom-
mendable chiarneter, only throngh the show-
ing of stability, intelligenece, economy and
houesty of the Government. )
Through the efforts of thoge to whom this
business was entrasted, the Hawniing eredit
was firmly established in Londen, nod that

onerons or exacting; so that private persons
in Evgland, who are largely interested in
bosiness in thess Islands, were astonished na
well as pleased at the success which attended

the Hawailan bonde obtained induced some
banking houses to propose to us fis follows:

amount, at interesta small fraction above
thadruling at the banks—sgay between 4 and
5 per centnm per aunum for sach & length of
time a8 wonld ennble the Hawsiian Govern-
ment to dispose of the last issue to the best
advantage, i.e, even at & better rute than
those securities commanded at that time,
The establishment of a sound national
credit ennbles the Hawaiian Governwent to
issoe aad place at once, in case of nepessity,
its debentare bouds, to furtber public works
which are productive, at a low rate of in-
terest, and without preat expense or dis-
eount; it enables the Bawuiinn Government,
1n the event of any great aceident or public
cainmity, to find relief, when money can ef-

These benefita hnd sssomed shrpe and.
promised to become a certiinty, unp;l the
glapder that the Government intended to re-
Euimtg shook the eredit of the Kingdom;

e lost recovered,

ground will no doubt be

. ernment thatthe money had been placed to
| their eredit with the Bank of Galifornin for

| of these bonds the sobseriptions to the

| nnder sanction of the law and thesohse-

wishes of the Government by indnecing the
issuing honse to remit Ehe necessary amount
to San Francisco for the redemption of those
bonds, at the same time advising the Gov-

that porpose. At the time of the redemlitian
Lion-
don jssme were drawing interest at the rate
of six per centum per annom, while the
bonds of Mr. Spreckels were drawinga like
rate, A= the money received from the sub-
ecriptions eodld net be invested on eall [(nt
the time of this romittanee)at over 214 per
eent per annam it will be seen that if we had |
not acted ns we did, n elear loss av the rile |
of 315 per cent per aunum wonld have beon
entailed to the Hﬁ\miinn Government for the
intervening Jporiud pending the arrival of the
conpon bonds.
A point bas been raised that, in the form
of the bond submitted, thie name of tha Han.

cause the negotiations were made by him,

quent aetion of His Majesty’s Cabinet, The
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the Hon, Panl P. Kanon, nnd this will, in
the opinion of the legnal advisers of Lhe Stock
Exchange Committes, mnke the bonds per-
fect.

As to the coupous; the inguiry which Yonr
Excellenoy made in yonr dispatel to Mr.
Armstrong, may be answered to the effect
that the engraved fac-simile signaturs of
those who condacted the negotiations, and
signed the preliminary bond, is held 10 Lon-
don in nll eases amply sofficient, there being
no requirement in the Loan Aot that the
Registrar of Pablie Aeconnts shounld eounter
sien anyviling bnt the bhond itrelf.

I Lelieve, Yonr Excellency, that we havein
every way endeavored to ganrd and further
the interests of  the Kingdom in the conduet
of these pegoliations, and trost oor coursze
of nction has gained the approval of Your
Exeellensy,and of His Majesty’s Government.

I have the honor to rempain, 8ir, your most
obedient servant, G. W, MACFARLANE.
To s Excellency, Willihm TLowthian

Grreen, His Hawaiian Majesty's Ministar of

Finance,

 WILDER'S

(LIMITED.)
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STMR. KINAU
LORENZEN... ........Commazder,
Leavos Honoluln every week for Lahaina, Mag-

laca, Makena, Mahukoua, Kawnaibae, Laupahoe
hoe, and Milo.

STMR. LIKELIKE

DAVIES...c...oiccCommunder,

Leaves Hanolulu eyery weak for *Knunakakal,
Eahului, Huelo, Hana, Kipahulu, Keanne, Moku-

S« KILAUEA HOU

CLARK,..c........Commandor.
Leaves for the following ports every alternate

Monday, a5 p. m.:
Commencing May 16th—To Kannakakal. Lunaf,
Kamalo, Fukoo, Lahsins and Olowalu. "Heburn-
ing to~Lahsing. Pukoo, Kamalo, and Kaunnaka-
kal, arriving ut Honolula Satarday 4. m,
Commencing May 9th—To Kaunakakai. Lanai,
Eamale, Pukoo, Halawa, Wailan, Pelekunn. and
Knhnfn‘n- Returning to Pukoo. Lakatns. Olo:
walo, Lahaina, Pukoo, Kamslo, snd Kaunaknkal,
arriving at Honolula Saturiday a, m.
SAM'L l.'i“1 H};l[;.;DoKng l;;rumant-
= . » Otmuty.
OFFICE—Corner Fort and Rueen Streets,

JUBILEE EXERCISES at Punshou last
Apeil bave been Printed in Pam hle:ni.'o?!:. n:.d
are FOR SALE AT E. 0, BALL & $0N'S, AT

and unremitting attention to the wants of our patrons and replenishing
stock from San Francisco, New York and England, fo dizappoint our cus-
tomers but very rarely.
seribe it would take an entire issue of the GAzETTE, supplement and all
in fine print.
call attention fo new supplies as follows :

Pearl,

¥Files,

—

Chas. Gray & Co., &T. W. Rawlins

Engzaged

Soap Manufacturing Company

Haomolaln.

CASTLE & COOKE,

Would respectfully call renewed attention to their

LARGE STOCK OF STANDARD GOODS

Especially selected to meet the demands of

Planters, Sugar Mills and Mechanics!

Recent large arrivals enable us to fill orders with increased satisfaction,

To catalogue our varied stock or properly de-

Call and make your wants known. We specially woula

Th SFANDARD pipe and boiler eovering;
and ITair Felt,

Palace and Vuican Kerosene 0ils!

A large stock at boftom prices.

FRANKLYN STOVE COAL in quantities to suit.
Increased stocks and lines of Shelf Goods and Mechanies Taols,

Planes, IIKtc.
A splendid “COOKING CROCK,"

Saws,

A large line of AGATE WARE.
a new invention which should be in every nice kitchen.

BOOTS & SHOES

in the Mannfacture of Scap, have
consolidated nnd will hereafter carry
on the bnsiness under the

firm name of

HAWAIIAN

' LADIES' CHILDRENS' AND MEN's

" | Boots & Shoes Made to Order,
|

! Of the Best and Latest Styls, 4) Gaads
aunmmd.’ :

Always on hand. Tsland orders sollcited,

Ccl. 3. I8EE. 1148 iy

TWENTY-FIVE CENTS APIECE.

E. 0. WHI
#1185 $m Treasurer H. M. !?.Ba'todat;..

NVERTISE IN THE DAILY
GAZETTE, ¥ Merchint etrect,

r] . r = I3 4 . 2 _'{_:‘: Ll

=¥ =, " ) L

o ) al
Ol = -

Nuuanu Street, bet. King & Hote
rect, e King & Hoe s

L

[

CHLORODYXE Is the only pallfstivo in Xen-
rilgin, Rheawintism, Gaat, Cancer, Tooikachs
Menlngitis, &a.

From Symes & Co.. Phartaovutical Uk
Iste, Medical Huit, Simla, Januury 5 199 To
J. T, Duvenport, Esq., 33, Great Russell Street,
Bloomsbury, London. Dear Sir.—We embrase
ihis opportunity of congratnlating voo npon the
wide-z2pread :-'Pum:mn this justiy es
madiciné, Dr. J. Colliz Drowne's Ehhmd;u.
has carned for {tseif, not énly in Hindos
bitg ail over the Exst, Asa remedy for generg
ulllity, we minst guestion whetlior & bettes
Imported Into the caontry, and we shs!l be g
fe hour of [is Anding a place In overy An
ndinx home. The other brands, we sre
10 sty arenow relegated to the native b
and, jndging from thelr sale, we faney
pujowrn thera will bé buet evanescent.
could mn!tiplr{' inetances ad Infnitum of the .
traordinary efffcacy of Dr. Collis BrowneTs Chjo~
rodyne in Disrrhan aod Dysentory. Spasma
Cramps, Nenralna, the Vomiting of Proguancr,
and s» a peneral sedative, that have oeondéd
under our personal observation during many
years, In Choleraie Diarrhes, and exen in th
more lerrible forme of Cholera ftsolf, we hn
witnessod its snrprisipgly comtralling @
We have nover nsed any other form of
mediclns than Collie Browne's from a
Conviction that it I decldely thebost,. and also
from i wemse of duly we owe lothe yrafession
and the pubiic, as wo sre of opinlon hat the
sabistitution of awy other than Unllis Browne's
{8 0 DELIBERATE BREACH OF FANIL ON THE FART
OF THE CHENINT TO PAESCHIBES AN PATIENT
Atted. We are,Sir, faithfclly yoars. Symes
Co., Membars of the Phamm. Soclity of Grest ™

-

CATUTION —Viee-Ohancellor Sir W, Page
Wood stated tlat Dr. J. Collls Browne was,

tred te say,
}]:ﬁt.% boen sworn to:—Se0 ' ‘The Times,' Jaly ‘;.

Sold in boltles mi Is, 108d., 24 90 48 8., 1
and 11s. cach, None iz genuine without ke
words ** Dr. J. Collis Heowne's Chlomdyne ™ an
the Govermment stamp, Overwhelming moedd
cul testimony accovipanies cach hettle,

Cantlon.—Beware of Piracy and Imitations.

Sole Manpfucture—d. T. DAVENPOET: B
Great Rusavl] Streot, Bloomsbhury. London.

1173 6m ,f 1
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THE BABCOCK & WILCOX®

Water Tube Boiler, (
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— BECAUSE IT IS MORE —

ANXD COSTS NO MORE § §

o Full descs -
taiued by appiicution to, - PCe can Be ob:

W.E. ROWELL. Koolulu. '
Hale Azent Hawatinn m :

The Hartford Fire i'

—HARTFORD, COYNEOMORT,.
(¥corramsren 930.) )
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